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Re: Proposal for Regulation on R~quired Bank Accounts
Proposed 2 C.C.R. Sectiop 18534

Dear Chairwoman Randolph and Ms. Menchaca:

This law finn is counsel to the Los Angeles COlinty Democratic Central Committee, also
known as the Los Angeles Counry Democratic Party (LACDP).

i ;
The LACDP has reviewed the prop~sal to require committees, including party !

1 The LACDP currently maintains two sucb accounts for its own internal accounting
reasons, and understands that many other political conunittees do likewise.'
Nevertheless, the LACDP a!s~ understands that imposing sucp a requirem~nt on
small committees, such as De~ocratic Party clubs, which gen,erally operate on a
shoestril)g and have vcry smatl balance~ for large parts of the year, is problematic af:
thc maintenance of two accounts is time-consuming for such small committees'
typically volunteer treasurers and may result in additional bank fees and other costs
that these committees Cal1 ill afford. For this reason, if the Cqmmission cbboses to
adopt a two bank account rule (an issuc as to which the LAC~P takes no position),
the LACDP strongly encotiiages tbe Commission to create an exemption ~om this
requirement for small committees. Whilc thc LACDP believes that there are a
variety of ways to define a small committee which would suffice in this context. tbe
LACDP suggests that those committees which never collect ~25JOOO in a cfl~endar
year (and, thus, do not need to file an IRS Form 8871) are the type of commIttee
which wolild be most adversely affected by the proposal and,ftherefore, ar~ the type

! I

committees, to maintain separate restrictcd and unrestricted accounts and wishes to comment on.
two aspects of the proposal.
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of committee which should be excluded from this rule.

2. In the abscnce of it statutory l"\1a11dare, the 'LACDP believes it inappropriate for the
Commission to establish a window, especially a !ihort l4-day window, for the
transfer of funds fi'om a "restricted use" account to ro1 "all purpose" account.
Rather, so long as a commirte~ is able to document that the funds transferred do not
run afoul of thc contribution limits, such transfers should be allowed at any time.
Accordingly, LACDP respectfully suggests that the final sentence of proposed
subsection c of tile proposcd regulation (2 C.C.R. Section 18534) be deleted In its
entirety and that the reference to the 14-day period be delcjed from the second
!;entence in that subsc=ction.' ;

-- -.
On behalf of the LACD), I thank you for your consideration of these COlllmenl:S j,n your

deliberations concerning this imponanr ffiil1:1:er.

LSZ/caw

cc Commissioner Philp Blair
Commissioner Sheridan Downey, fry
Commissioner A. Eugene Huguenin, Jr.
Commis~;oner Ray Remy
Eric C. Bauman, Chai1111al1, LACDP


